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Percentages of Wages and Salaries to Value of Products.—Table 25
shows the relation between wages and salaries paid by manufacturers and the
total net value of production. Figures of gross production are often used in such
ealeulations, but the values out of which the wages of employees must in the long
Tun come are the values added to the raw materials while they are in the factory.
Such added values constitute the real production of the manufacturing plant
and are alone available for payment of wages and salaries, of interest, rent
and taxes, charges for fuel, power, lighting, repairs, and all other overhead
charges. The percentage of salaries was highest in the years 1921, 1922 and 1924.
These were years in which manufacturing production was curtailed and it is prob-
able that, salaried employees being a part of the organization of an industry
rather than of its productive force, salaries were an abnormally high percentage
of the lower levels of production then prevailing. The percentage has declined
with the increasing manuvfacturing production since 1922, but in 1929 was still
much higher than in 1917. It should be borne in mind, however, that salaried
employees increased by 40-5 p.c. in the period, while wage-earners increased only
7.6 p.c. (Table 18). The percentage of wages has fluetuated much less than that
of salaries. The number of wage-earning employees may be more readily adjusted
to the activity of the industry and wage levels likewise more readily adjusted to
the price levels of the products. The percentage of wages to the values added in
manufacture was thus almost the same in 1929 as in 1917, The percentage was
highest in 1920, when, in the post-war inflation, average wages were highest (Table
24} and the efficiency of production lowest (Table 18).
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